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In the multiethnic society of Malaysia, the economic gap between ethnic Chinese 
and Malays has always been an important base for government’s decisions. It is a very 
important problem. The research work on this problem is of valuable practical 
significance and academic importance. 
The colonial rulers often deliberately exaggerated the economic gap between 
ethnic Chinese and Malays for its “divide and rule ”  purpose. After independence, 
especially since NEP, Malay rulers succeeded to the colonial tradition and go on 
magnifying the ethnic gap to cover the increasingly intensified class gap. Their 
purpose is to find an excuse for Malays’ ethnic policy. To get a correct knowledge of 
the gap and its changes can help to have a more fair evaluation of Malaysia’s ethnic 
policy and strategy for growth with equity. 
Presently, no one has probed into this specialized problem thoroughly in China. 
The innovation of this dissertation is to reach a new outlook through a new point of 
view ，new methods ,new theories , new materials. 
The research firstly gives a new definition of ethnic economic position which 
includes four factors: employment position , income position, poverty position and 
ownership position. And then it compares changes of the economic position between 
ethnic Chinese and Malays from 1957 to 2005.Though analyzing the government’s 
status in the changes, it gets a new evaluation of Malaysia’s ethnic policy from the 
viewpoint of development with equity. Finally, it concludes with a new outlook for the 
path of multiethnic developing countries growth with equity.  
This research applied the methods of ethnic social stratification, history  phase 
and comparison analysis, and in analyzing incomes it applied Gini index and Theil 
index. The research introduce ethnic social stratification theory, social mobility theory, 
equity theory and poverty and anti-poverty theory. Using a lot of English literature 
and Malaysia’s new statistics, the research tries to discover new materials, new 
problems and new solutions. 
There are seven chapters in the research: introduction, the First to the Fifth 
Chapter and Conclusion. Introduction explains the significance and  objectives of 














the main literature, introduces the main theories and methods, and explains some 
crucial relevant concepts and objectives of Studies. Chapter 1 is the comparison of 
economic position change between ethnic Chinese and Malays during the 
Laissez-Faire Policy period (1957-1970).Chapter 2 is the comparison of economic 
position change between ethnic Chinese and Malays during the New Economic Policy 
period (1971-1990). Chapter 3 is the comparison of economic position change 
between ethnic Chinese and Malays during the NDP period (1991-2000).Chapter 4 is 
the comparison of economic position change between ethnic Chinese and Malays 
during the NVP period (2001-2005). Chapter 5 tries to evaluate the status of ethnic 
policy in  growth with equity in Malaysia. The conclusion sums up the main points 
of the research. 
The research holds that ever since 1957, ethnic economic gap between Ethnic 
Chinese and Malays has reduced steadily, but the income inequity within each ethnic 
group expanded. Intra ethnic gap contribute to the Malaysia’s overall gap more than 
inter ethnic gap. The reduction of ethnic gap sacrificed non-Malays’ benefits and class 
gap’s expansion. In government’s mind , it is the ethnic gap that makes the society 
inequity. This is not true. The basis for government’s decision is not correct. 
Malaysia’s ethnic policy is pro-Malays, and each ethnic group is not legally equal. 
Due to lack of the most basic foundation for equity, Malaysia’s strategy of growth 
with equity is much limited. 
The ultimate measure to improve the irrational income distribution and reduce 
economic gap in multiethnic developing countries is to grant all ethnic groups equal 
legal status and establish market mechanism of free competition and fair competition.   
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